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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: File
FROM: Virginia Gregg
DATE: January 18, 2008

SUBJECT: Case No. 2007-00404 ‘
East Kentucky Power Cooperative, Inc. Alleged Failure to Comply
with KRS 278.042 Service and Safety Standards and Section 42
of the National Electrical Safety Code

Pursuant to a request by East Kentucky Power Cooperative, Inc. (“East
Kentucky”), an informal conference was held in this case on January 14, 2008.
Commission Staff met with representatives of East Kentucky. Those in attendance
are found on the sign in sheet, attached hereto.

Beginning the conference, Virginia Gregg stated that Commission Staff
would prepare minutes of the conference for the case record, that a copy of the
minutes would be provided to all parties, and that all parties would be given an
opportunity to submit comments to the minutes.

Mr. Marshall, on behalf of East Kentucky, stated that they are very
focused on safety as a top priority and they are taking a critical look at their whole
program. Mr. Shearer discussed the daily safety audits that have been taking place
at Sputlock since 2003, which includes the work of seven major contractors.
Additionally, East Kentucky has been doing quarterly audits of its major contractors
in its transmission work since July 2007, with an inspector assigned to all projects.

East Kentucky will be performing more formalized, documented inspections in the
future.

In response to questions by Commission Staff, Mr. Marshall discussed the
pre-qualification of East Kentucky's coniractors and what East Kentucky requires
before awarding its bids. Documentation of what these qualifications are will be
provided to Commission Staff.

Mr. Shearer then noted that after the accident in this case, Irby
Construction Company, the contractor in the present situation, had conducted
additional safety training for its supervisors. East Kentucky will provide
documentation of this to Commission Staff.
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The applicable provisions of the National Electrical Safety Code were then
discussed.

After conferring separately, the issues of remedial measures and the
potential penalty were discussed. Based upon further discussion, a draft settlement

agreement will be prepared and presented to the Commission.

The conference was then adjourned.
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